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1. Scope covering all systemic
firms
2. Resolution authority

3. Resolution powers

4. Contractual clarity
5. Creditor safeguards

6. Resolution funding

7. Cross-border legal framework

8. Crisis Management Groups
(CMGs)

9. Firm-specific cooperation
agreements

10. Resolvability assessments

11. Recovery & resolution plans
(RRPs)

12. Information sharing
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Not just banks
Need to be clear on who is responsible for resolution actions

Including sale / transfer, separate assets, write-down / convert debt
(“bail-in™)

Make sure that resolution isn’t complicated by early termination rights
in contracts

“No creditor worse off”, clear hierarchy, right to compensation and
legal redress

Temporary public or private sources of funds in resolution

Domestic law should recognise foreign authorities’ resolution action
Home and key host authorities of all G-SIFIs to form CMGs

CMG to set out how authorities will cooperate, including during crisis
Aﬁsess RRP feasibility, if necessary require business model & structural
changes

RRPs to be prepared by all systemically important firms

Eliminate barriers to sharing information for purposes of resolution
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“Banks are well prepared to withstand increased delinquency and loan

losses, which have been extremely low to date...”
| “Nowhere has it been suggested that the banking systems of individual
countries should be subjected to size limitations...

Iceland’s Financial Stability Report (2008)
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ST “Low probability that in 2008 existing risks
might materialize to the extent that it will
have an impact on bank perforrmance...”

Latvia’s Financial Stability Report (2007)
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